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Who We Are

iIncome children and families.

EPart of Columbia Uni versit.)
Public Health, NCCP promotes family-oriented
solutions at the state and national levels.

E Our ultimate goal: Improved outcomes for the next
generation.

NCCP WWW.NCCP.org



Todayos Present at

E Key Questions and Findings
E Our Work in the States

E Next Steps on the Massachusetts Family
Resource Simulator

NCCP WWW.NCCP.org



Resource Simulator

NCCP WWW.NCCP.org
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The Challenge

families have a parent who works full -time.

E On average, families need an income of twice the
poverty level to cover just basic family needs, not
Including assets.

E But depending on the local cost of living and family
size and composition, families need an income of
1.5 to 3.5 times the poverty level.

NCCP WWW.NCCP.Org



Basic Needs Budgets: Selected Localities

Two parents with two children, ages 3 and 6

Total
budget

$70,000
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$0

RURAL

$39,890

Highlands Co.
FL

180% FPL

McKinley Co.
NM

188% FPL

MODERATE-COST CITY

Des Moines
1A

221% FPL

Houston
X

239% FPL

HIGH-COST CITY

San Francisco

CA
286% FPL

566,840

__-_—__-_l

New York
NY

315% FPL

I Rent and utilities

- Food

P Child care

- Health care

I Transportation
Other necessities

[ Payroll and income taxes
(includes tax credits)

Source: National Center for Children in Poverty’s Basic Needs Budget Calcultor <www.ncep.org/tools/budget>. Results assume that
children are cared for in center-based settings while their parents work (school-aged child is in after-school care), and family members
have employerbased health insurance.



The Challenge (continued)

dcan help.

E But avail able supports often
families receive all of the
eligible.

E Moreover, most work supports are means-tested so
families lose benefits as earnings increase din some
cases families experience benefit cliffs.

NCCP WWW.NCCP.org



A Comprehensive Work Support System Should:

should be sufficient to cover basic family expenses.

E Reward progress in the workforce . When parents

Increase their earnings, their families should always be
better off.

NCCP WWW.NCCP.Org



support policies.

£ The Simulator illustrates how:

U Federal and state work supports can fill the gap between low
wages and expenses.
U Work supports often fall short as family earnings increase.

U Policy improvements can help to make work pay.

NCCP WWW.NCCp.org



u AL, CA, CO, CT, DC, DE, FL, GA, IL, IA, LA, MA (2003), MD,
MI, NM, NY, OH, PA, TX, VT, WA

E |t Il s avall abl e omwND.O® O sS

|Go to demonstration of Family Resource Simulator]

NCCP WWW.NCCP.org


http://www.nccp.org/
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Key Questions

supports in closing the gap between low wages
and basic expenses?

NCCP WWW.NCCP.org



Impact of Work Supports: Chicago, IL (2008)
Single parent with two children, ages 3 and 6 (assumes full-time employment at $8/hour)

Employment alone
Impb-:;}::ﬁh; no oo cradlits)

Empﬁmﬂ ;.h'm

* stamps

* faderal tax credits
® sherte EITIC

* pu|::|ic haalth insurance

Employment plus

. fgn?mmpﬂ

* fadaral tox credits

* sinfe EITC

. pub|ic health insurancs

* child care subsidy

Annual Resources
Earnings 316,640 $14 440 $14 4640
Food Stamps $0 $4.412 $3,441
Fadaral ETC 30 $4 453 $4 453
Fedaral Child Tox Cradit $0 $734 $734
Fedaral Child and Dependent Care Tax Credit $0 30 $0
State EITC 30 $223 $223
Total Resources 516,640 $26 462 524 490

Annual Expenses
Rent and utilities $11,328 $11,328 $11.328
Food $5.401 35,601 $5 601
Child care $17.341 $17 381 $2062
Health insurance pramivms $2 265 30 30
Outolpockst medical™ b456 L1y L1y
Transpertaticn $000 $000 $000
Other nacessitias $4,505 $4.505 $4,505
Peryrell taxes $1.272 $1,273 $1273
Income toes [excludes credits] $a19 $319 $a19
Total Expenses A4 138 540724

Met Resources: Resources minus Expenses -3 15,006 b

“When all famidy members have fres

Sounce: MOCPE Famile Resourcs Simulator, llirois 2008 < warer.ncep.orgfoclsTres,

public heakh insurance, we assums that out-of-podet medical sxpensss are minimal.



low wages and the rising cost of basic needs.

E But for low -wage workers, it takes multiple benefits
In addition to a full -time job to make ends meet.

E Few families receive all of the benefits for which they
are financially eligible.

NCCP WWW.NCCp.org



Key Questions

work and earn more?

NCCP WWW.NCCP.org



Net Family Resources as Earnings Increase: Chicago, IL
Single parent with two children, ages 3 and 6

Resources minus expenses (annual)

$12,000
Loss of child Loss of parent’s public
$10,000 ' ' ' care subsidy hedlth insurance
ff tam
$8,000 Loss of food stamps Loss of federal
$6,000 | | | | and state EITCs

$4,000
$2,000
$0
-$2,000
-$4,000
-$6,000
-$8,000
-$10,000
-$12,000

Increase in premium
for children’s public
health insurance

BREAKEVEN
LINE

$8/hour $10/hour  $12/hour  $14/hour  $16/hour  $18/hour  $20/hour  $22/hour  $24/hour  $26/hour
(516,640)  ($20,800) ($24,960) ($29,120) ($33,280) ($37,440) ($41,600] ($45,760) ($49,920)  ($54,080)

Hourly wages (annual earnings)

Source: National Center for Children in Poverty’s Family Resource Simulator, lllinois 2008 <www.nccp.org/tools/frs>. When eligible the family
receives the following work supports: federal and state tax credits, food stamps, public health insurance, and a child care subsidy.
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